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Disclaimer: Neither TradersMeetup.net nor its organizers, hosts or presenters are licensed financial advisors, 
registered investment advisors, registered broker-dealer nor FINRA | SIPC | NFA-member firm. In accordance to the 
policies of TradersMeetup.net, this presentation does not provide investment or financial advice or make investment 
recommendations. TradersMeetup.net is not in the business of transacting trades, nor does TradersMeetup.net agree 
to direct your brokerage accounts or give trading advice tailored to your particular situation. The content of today’s 
presentation does not constitutes a solicitation, recommendation, promotion or endorsement of any particular 
security, other investment product, transaction or investment.

Trading Futures, Options on Futures, and retail off-exchange foreign currency transactions involves substantial risk 
of loss and is not suitable for all investors. You should carefully consider whether trading is suitable for you in light 
of your circumstances, knowledge, and financial resources. You may lose all or more of your initial investment. 
Opinions, market data, and recommendations are subject to change at any time. 

All rights reserved. This Material may not be reproduced or distributed, in whole or in part, any other reproduction in 
whatever form and by whatever media, is expressly prohibited without the prior written consent of TradersMeetup.  
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Part 1
(Gonzalo Peres) There is quite an assortment of Harmonic 

patterns, although there are five that seem 
most popular. 

● ABCD

● Bat

● Butterfly

● Crab

● Gartley

● Shark

● Cypher

● Three

● Drivers

● 5-0



Harmonic trading combines patterns and math into a trading method 
that is precise and based on the premise that patterns repeat 
themselves. 

Harmonic price patterns take geometric price patterns to the next level 
by using Fibonacci numbers to define precise turning points. Unlike 
other common trading methods, Harmonic trading attempts to predict 
future movements. 

At the root of the methodology is the primary ratio, or some derivative 
of it (0.618 or 1.618). Complementing ratios include: 0.382, 0.50, 1.41, 2.0, 
2.24, 2.618, 3.14 and 3.618. 

Harmonics



Parts and Pieces

M & W ABCD
MM 
(always)

2 
Triangles

/Wings

Harmonic patterns can 

only be plotted with the 

Anchor (X) leg, otherwise 

it is just a regular ABCD 

pattern. 

The Anchor leg always 

starts at an extreme

A > C
(Bullish)

A < C
(Bearish)



Bat Pattern

The Bat pattern is a variation of the Gartley pattern. The outlines of 
these patterns are the same, the difference is in Fibonacci ratios that 
define the positions of the main points. Discovered by Scott Carney 
in 2001

Bullish    Bearish



Butterfly Pattern

The Butterfly pattern is similar to the Gartley and Bat pattern. The 
Butterfly is a reversal pattern that allows you to enter the market at 
extreme highs and lows. Discovered by Bryce Gilmore and further 
defined by Scott Carney.

Bullish    Bearish



Crab Pattern

The Crab pattern is similar to a Butterfly pattern in that it is a 
reversal pattern.The Crab is another reversal pattern that allows you 
to enter the market at extreme highs or lows.  Discovered by Scott 
Carney in 2000.

Bullish    Bearish



Gartley Pattern

The Gartley pattern is a harmonic chart pattern, based on Fibonacci 
numbers and ratios, helps traders identify reaction highs and lows. 
In his book “Profits in the Stock Market”, H.M. Gartley laid down the 
foundation for harmonic chart patterns in 1932 for $500.00 (same 
price as the Ford model T).

Bullish    Bearish



Part 2

Timeframes
&

Instruments



Multi Timeframes

1 hour

15 min

5 min

2 ticks

PRZ

PRZ

PRZ

PRZ

PRZ - Potential Reversal Zone. 

The PRZ area, is where 3 or more 

Fibonacci numbers converge, 

and where the harmonic pattern 

completes. It's the D point on a 

harmonic pattern and where 

price has a high probability of 

reversing.



Different Instruments

RTY

ES

CL NQ

Potential reversal areas

ES



Part 3
(Arthur Marcus)

MM Concept
+ 

Harmonics

The ABCD pattern identify 
potential long/short trade 
setups. It can be found in 
any timeframe and in any 
market.



Measured Move



Buy at Point “B”?



Where is “C”?



Uh Oh ...



PRZ

Both strategies provide 

great trade probabilities:

- MM suggests several 

Shorts targets to be 

fulfilled

- Harmonics PRZ suggests 

a Long trade once the zone 

is penetrated

MM + Harmonics = Success



Part 4
(Gabriyel Bakara) Harmonics

Risk management helps cut down 
losses. It can also help protect a 
trader's account. A trader who has 
generated substantial profits can lose 
it all in just one or two bad trades 
without a proper risk management 
strategy.



Chart Zero



Open & Close



High & Low



Entry / Exit / Stop Loss



References

NOTE: These are not investment recommendations sources,
but rather source of reference for you to check (ie. get
to know what is out there)



THANK YOU
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